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1. Introduction

Improved energy efficiency and enhanced uptake of micro-renewables are key tools supporting the delivery of Scotland’s ambitious climate change targets whilst simultaneously benefiting the wider economy. Slow progress in these crucial areas is hampering the ability of companies in these sectors to step up to such a role.
2. Progress to date

The current Scottish Government inherited a much delayed draft energy efficiency and micro-generation strategy, and made welcome commitments in its election campaigning to improve energy efficiency standards and enforce them better, and to increase micro-generation uptake – with proposals for a million roofs programme being suggested.

Progress has been made: the Sullivan Report offered a way forward for zero-carbon buildings; funding for community and household energy grants has been tripled; and new planning rules now require on-site renewables in larger developments. However, the review of permitted development rights remains incomplete, a consultation on measures for improving existing buildings has been delayed, and the energy efficiency strategy has yet to emerge. As a result this area is the Achilles heel of SNP of energy policy.

2.1
Energy Efficiency

Friends of the Earth Scotland believes that dramatically increased investment in energy efficiency is one of the best possible ways of stimulating the Scottish economy in a socially just manner. Germany’s retrofitting programme created or sustained 140,000 new jobs in 2006 alone

; and it is now estimated that every €1 billion spent creates 25,000 jobs
.  With a multiplier effect known as the ‘double dividend’, whereby those on lower incomes put their savings from reduced energy costs back into the economy, it is likely that the economic benefits are even greater than this
.

Given that new resources have been found to elevate the rate of social housebuilding, we must ensure the highest possible standards of energy efficiency in these homes are implemented and enforced to ensure their occupants do not face the threat of fuel poverty. 

Even more importantly, we need to improve the energy performance of existing homes. At least the equivalent financial resources should be dedicated to this – whether that be through grants or soft loans (repayable from energy bill savings). According to the UN’s Intergovernmental Panel on Climate Change (IPCC), retrofitting and replacing equipment in buildings has the largest potential within the building sector for reducing greenhouse gases by 2030
. 

Friends of the Earth Scotland is calling for:
· A ‘green new deal’ for Scotland including more than £100m additional funding dedicated to improving the energy performance of existing homes, targeted on those facing fuel poverty.
· An energy efficiency strategy for Scotland encompassing both new and existing buildings, and including improved building standards, a rapid route to zero-carbon buildings and effective enforcement of building standards.
2.2
Micro-renewables 

Support for micro-renewables can also stimulate the Scottish economy. Because of the larger proportion off ‘off-grid’ properties in Scotland, we have more experience of, and more small businesses involved in community and household scale renewables. These firms could grow rapidly if the planning requirement for micro-renewables were extended to all developments. The requirement should also be defined so that it incentivises developers to first reduce the energy demand from the building, to minimise the capacity (and cost) of the renewable generation required.

Similarly, while we welcome Government proposals to ensure that business rateable values are not increased when existing businesses install on-site renewables; the industry would expand faster if businesses were provided a positive incentive through a reduction in rateable value.

Friends of the Earth Scotland is calling for:

· A planning requirement for at least 15% of energy needs to be met by on-site renewables in all new developments. 

· Rating rules that require a discount in business rateable value to be applied, calculated according to the capacity and the capital value of on-site renewables installed.
3. Westminster Proposals

Recent proposals have been brought forward in Westminster for feed in tariffs and renewable heat incentives. These could be useful to support micro-generation. However these proposals should be scrutinised carefully to ensure that they will offer a strong incentive to all domestic and community scale renewables.

4.
Conclusion

Energy efficiency and micro-renewables are key to tackling both Scotland’s ambitious climate change targets and the wider economy.  Yet current progress has been slow.  Only with increased Government support will the transition to both a more sustainable building stock, alongside the ‘greening’ of thousands of jobs, be made possible.

For further information please contact:

Francis Stuart

Parliamentary Officer

fstuart (at) foe-scotland.org.uk










�PAGE \# "'Page: '#'�'"  ��Fact check





� ILO report (2008) ‘Green Jobs: Towards Decent Work in a Sustainable, Low Carbon World’


� German Federal Ministry for the Environment, Nature Conservation and Nuclear Safety, online at: � HYPERLINK "http://www.bmu.de/english/energy_efficiency/buildings/doc/38270.php" ��http://www.bmu.de/english/energy_efficiency/buildings/doc/38270.php�


� Intergovernmental Panel on Climate Change (IPCC), Climate Change 2007: Mitigation of Climate Change 2007, Contribution of Working Group III to the Fourth Assessment Report of the IPCC (Cambridge, UK and New York: Cambridge University Press, 2007)


� Intergovernmental Panel on Climate Change (IPCC), Climate Change 2007: Mitigation of Climate Change 2007, Contribution of Working Group III to the Fourth Assessment Report of the IPCC (Cambridge, UK and New York: Cambridge University Press, 2007)





Friends of the Earth Scotland
5 Rose Street, Edinburgh EH2 2PR

Tel 0131 243 2700 Fax 0131 243 2725 Email info@foe-scotland.org.uk Website www.foe-scotland.org.uk

A Scottish Charity: SC003442

