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Over the next few minutes...

• Emissions from already developed fossil fuel reserves are not compatible 

with climate goals

• Maximising economic recovery = not compatible with climate goals

• COVID-19 and an managed and equitable vs an unmanaged and 

inequitable decline of oil and gas

• Another world is within reach

• Recommendations



Enough oil and gas already



Maximising economic recovery of oil and gas 

• “Maximizing Economic Recovery” (MER) Strategy (March 2016). Legally binds 
the OGA, petroleum licence holders, operators appointed under those 
licences, infrastructure owners, planners and commissioners to:

“... in the exercise of their relevant functions, take all steps necessary to 
ensure that the maximum value of economically recoverable petroleum is 
recovered from the strata beneath relevant UK waters.”



Economic to whom? 



Economic to whom?

Recent subsidies for oil and gas extraction will add twice as much 

carbon to the atmosphere as the phase-out of coal power saves



Subsidies to oil and gas majors



Projected emissions from UK oil and gas 
(pre-COVID-19)



If all countries were to follow the UK’s 
approach...



Near-term challenges



A long-term solution?



Managed vs an unmanaged decline



A fair global fossil fuel exit



Another world is within reach

• Fossil fuels will not deliver on long-term economic recovery whilst exacerbating the climate 

crisis: fossil fuels were already showing signs of permanent decline before the current crisis. 

• Three studies – by the Centre for Alternative Technology, Stanford University and Vivid 

Economics – have shown how the UK could be entirely powered by clean energy by 2050 or 

earlier. Other studies show this could be achieved worldwide.

• These studies use only existing technology, showing that there is no practical barrier to a full 

transition. With wind and solar now cheaper than gas power in the UK and through much of 

the world, the transition is affordable. In fact, it could save consumers and taxpayers money.

• For every oil and gas job affected by a managed phase-out of extraction, more than three 

new jobs could be created in renewable energy or energy efficiency retrofits of homes.

https://www.cat.org.uk/info-resources/zero-carbon-britain/research-reports/zero-carbon-rethinking-the-future/
https://thesolutionsproject.org/wpcontent/uploads/2015/11/100_United_Kingdom.%20pdf
http://www.wwf.org.uk/sites/default/files/2018-11/NetZeroReportART.pdf


Key recommendations

• Preventing a complete crash of the oil market is a temporary and dangerous fix to a 

structural problem. 

• Governments need to look beyond the short-term and towards a reduction of oil and gas 

production in line with climate goals, whilst protecting and supporting workers and 

communities through this transition. 

• This requires the UK and Scottish government to:

• stop issuing licenses and permits for new oil and gas exploration and development, 

and revoke undeveloped licenses;

• Rapidly phase out all subsidies for oil and gas extraction, including tax breaks, and 

redirect them to fund a Just Transition;

• Enable rapid building of the clean energy industry through fiscal and policy support to 

at least the extent they have provided to the oil industry, including inward investment in 

affected regions and communities;

• Open formal consultations with trade unions to develop and implement a Just 

Transition strategy for oil-dependent regions and communities.







A few resources
• Muttitt, G., Markova, A., Crighton, M., (2019). Sea Change: Climate Emergency, Jobs and Managing the Phase-out of 

UK oil and gas extraction. http://priceofoil.org/content/uploads/2019/05/SeaChange-final-r3.pdf

• Muttitt, G., Kartha, S., (2020). Equity, climate justice and fossil fuel extraction: principles for a managed phase-out. 

http://priceofoil.org/2020/06/01/equity-climate-justice-and-fossil-fuel-extraction-principles-for-a-managed-phase-out/

• OCI - In the face of COVID-19 governments have a choice: resilient societies or fossil fuel bailouts? 

http://priceofoil.org/2020/04/22/covid19-dos-and-donts/

• CIEL - Pandemic crisis, systemic decline: Why exploiting the COVID-19 crisis will not save the oil, gas and plastics 

industry: https://www.ciel.org/reports/pandemic-crisis-systemic-decline/

• OCI and The Next System Project discussion paper: The case for public ownership of the fossil fuel industry: 

http://priceofoil.org/2020/04/14/case-for-public-ownership-fossil-fuel-industry

• MER Consultation: https://www.ogauthority.co.uk/media/6501/oga-consultation-on-proposals-to-revise-the-mer-uk-

strategy-6-may-2020.pdf

• The North Sea as a Global Experiment in Neoliberal Resource Extraction: 

https://scote3.files.wordpress.com/2020/02/northsea_neoliberal_experiment_final.pdf
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